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Meanwhile, back at the ranch (Also in 

1993!)

In 1993 Samuel Huntington published a 

famous book “The Clash of Civilizations 

and the Remaking of World Order”

• He postulated that people’s cultural and religious 

identities would be the primary source of conflict in 

the post-Cold War world.  
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For a long time everyone assumed 

that this would mean clashes 

between East vs West and Judeo-

Christianity and Islam…- Western

- Orthodox

- Muslim

- Latin

- Japanese

- Indian

- Chinese

- Buddhist

- African
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The reality is that technology-driven 

convergence has meant vast 

swathes of cultural norms have 

become globalized.

Western or Eastern?
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The new clash of civilizations is no 

longer driven by culture, religion and 

geography alone.

Today it is defined by a fight for 

economic influence and geopolitical 

power…

There is no going back from a 

technologically converged world, so 

he who would control the world 

must control technology.
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The new Clash of Civilizations
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In the post Cold-War 

world, global 

population has 

increased from 

4.5 billion to a current 

7.5 billion, of which the 

majority has been in 

Asia.

Source: OurWorldinData
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In a globally 

connected and 

consumerist world, 

the addition of billions 

more consumers has 

meant growing 

economic power and 

a shift in the 

economic centre.

Source: McKinsey Global Institute
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The rise of Donald Trump 

is symptomatic of the 

USA’s shift away from the 

economic centre…but is he 

fighting the wrong war?
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The 3 Big issues facing the global economy…

2. A disruptive exit of the 

UK from the Eurozone. 

(Brexit)

Likewise the UK’s decision 

to exit from the Eurozone. 

(Brexit)
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• A great geopolitical power competition : Ground zero being the strategic offensive against China through 

tariffs, regulations and military posturing.

• An accelerated arms race between the USA, Russia and China, with implications for middle powers such as 

Turkey, and India.

• Increased geopolitical risk for businesses – Supply chain logistics will become more difficult.  The US will 

lean heavily on allies to erect barriers to Chinese investment. (E.g. Huawei) while China’s determination to catch up 

will only increase corporate espionage and result in an overall more offensive U.S. policy.

• A clash between the US and the WTO : The US may precipitate a clash through the dispute settlement process as 

they seek to protect their own interests - they may not be supported by allies.

• A Eurozone showdown : Populist votes in the UK and Italy have shown the cracks in the system, and in 2019 

these will come to a head.

• The rise of the US as an energy giant : This will cap oil prices but OPEC and Russia will work hard to prevent a 

plunge in prices.

Where are the biggest clashes?
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“An election is coming. Universal peace 

is declared, and the foxes have a sincere 

interest in prolonging the lives of the 

poultry.”

- George Eliot (1819-1880)

English author and poet



13

Key global tactical assessments

Source: Ashburton Investments 

Risks are high: Core inflation remains steady, US rates have 

peaked, but the higher oil prices and currency fluctuations will 

most likely dampen future market returns. 

• Ashburton is cautious on global equity outlook as US growth rates slow 

from above trend back to trend.

• Stimulus from China to support their own slowdown will mean a pick-up 

in activity in late 2019.

• Keep the focus on quality, and earnings transparency, which at this 

stage means still favouring the US, and keeping some defensive 

positions in Japan.



Thank you
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For Professional Investors and Advisers only.

Issued by Ashburton (Jersey) Limited which has its registered office at IFC 1, The Esplanade, St Helier, Jersey, JE4 8SJ, Channel Islands. Regulated by the Jersey Financial Services Commission. Ashburton Investments is a registered trading

name of Ashburton (Jersey) Limited www.ashburtoninvestments.com.

Not all products and services described in this document are available in all jurisdictions and some are available on a limited basis only due to local regulatory and legal requirements. The material contained herein is not intended for use by persons

located in or resident in jurisdictions which restrict its distribution. Persons accessing this document are required to inform themselves about and observe any relevant restrictions.

This document does not constitute or form part of an offer or an invitation to buy any securities or financial instruments or any advice or recommendation with respect to such securities or other financial instruments and is expressly not intended for

persons who due to their nationality or place of residence are not permitted access to such information under local law.

Past performance is not necessarily a guide to future returns. Any investment is speculative in nature and involves significant risks. The value of investments and the income derived from them can go down as well as up, and you may not recover

the amount of your original investment. Where investments involve exposure to a currency other than that in which a Fund or portfolio is denominated, changes in rates of exchange may cause the value of the investments to go up or down,

consequently, investors may receive an amount greater or less than their original investment. For more information on the products and services detailed herein, please visit www.ashburtoninvestments.com for the most up to date prices and

performance information, prospectus, key information documents, financial reports and statements.

The views and opinions expressed in this document represent those of Ashburton Investments’ investment team as at the date of publication and may be subject to change, without notice, due to altering external factors and market conditions.

Data, models and other statistics are sourced from our own records unless otherwise stated. Ashburton Investments believes that the information contained herein is from reliable sources but does not make any representations nor give any

warranties or guarantee as to the correctness, accuracy or completeness. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. Ashburton Investments accepts no liability for any failure to meet such

forecast, projection or target and disclaims and assumes no liability for any loss or damage (direct, indirect or consequential) that may be suffered from using or relying on the information contained herein.

Neither this document nor any part of it shall be relied upon by any person nor shall its issue be taken as any form of commitment to proceed with any transaction. In making an investment decision regarding the financial services or products

mentioned in this document, prospective investors should read carefully the relevant Fund Prospectus, Key Investor Information Document and/or Application Terms and Conditions and Nominee Service Agreement, including without limitation the

merits and risk involved, and are encouraged to obtain their own independent legal, financial and tax advice.

Country Guidelines

United Kingdom: This document has been approved for issue in the UK by Ashburton (UK) Limited which has its registered office at Austin Friars House, 2-6 Austin Friars, London EC2N 2HD. Ashburton (UK) Limited is authorised and regulated

by the Financial Conduct Authority (FRN 185971). It is intended for use by Professional Clients, as defined by the Markets in Financial Instruments Directive (MiFID).

Switzerland: For Regulated and Non-Regulated Qualified Investors only. Ashburton Investments SICAV (“the Fund”) is domiciled in the Grand Duchy of Luxembourg. BNP Paribas Securities Services, Paris, succursale de Zurich,

Selnaustrasse 16, CH-8002 Zurich, is Representative and Paying Agent in Switzerland for shares distributed in Switzerland. Neither the Fund nor any shares in the sub-funds, if any, (collectively “shares”) have been licensed by the Swiss Financial

Market Supervisory Authority (“FINMA”) for distribution to non-qualified investors pursuant to Article 120 para. 1 to 3 of the Swiss Federal Act on Collective Investment Schemes of 23 June 2006, as amended (“CISA”). Accordingly, pursuant to Article

120 para. 4 CISA, the shares may only be offered and the Prospectus may only be distributed in or from Switzerland to qualified investors as defined in the CISA and its implementing ordinance. Further, the shares may be sold under the exemptions

of Article 3 para. 2 CISA.

The relevant Prospectus, Key Investor Information and Articles of Incorporation, as well as annual and semi-annual reports may be obtained from the Representative in Switzerland.

South Africa: This document has been approved for issue in South Africa by Ashburton Management Company (RF) Proprietary Limited (“Ashburton CIS”), 3rd Floor, 4 Merchant Place, 1 Fredman Drive, Sandton 2196. Only certain Funds are

approved for promotion under section 65 of the Collective Investment Schemes Control Act 2002 in which case, the relevant Fund Prospectus, and further information including pricing and charges, may be viewed at the Fund’s representative office

in South Africa. Ashburton CIS is an approved collective investment schemes manager regulated by the Financial Services Board and a full member of the Association of Saving and Investments South Africa.

Singapore: Certain sub-Funds of Ashburton Investments SICAV have been entered into the List of Restricted Schemes by the Monetary Authority of Singapore and are available to Institutional investors as defined by Singapore laws. This

document does not constitute an offer to sell and should not be taken as a substitute for the offering document of the sub-fund/restricted scheme You are advised to read the Ashburton Investments SICAV Prospectus and relevant Singapore

wrapper which are available free of charge at www.ashburtoninvestments.com

Middle East: For professional clients only. This document does not, and is not intended to, constitute either directly or indirectly an invitation, solicitation, offer, promotion or advertisement of financial services or products in the United Arab

Emirates, Kuwait, Bahrain, Oman or Qatar and accordingly should not be construed as such. This document is being sent/issued to a limited number of institutional and/or sophisticated investors with understanding that the financial services or

products mentioned in this document have not been approved or licensed by or registered with the applicable licensing, or regulatory authorities or governmental agencies in the above countries; and on the condition that it will not be provided to any

person other than the original recipient, is not for general circulation and may not be reproduced or used for any other purpose.

United States of America: Neither Ashburton (Jersey) Limited nor the Shares in any Fund have been registered under the Securities Act of 1933 or the Investment Company Act of 1940, except in the case of a transaction which does not violate

US Securities laws. It is prohibited to offer any financial services or Shares for sale or to sell any Shares to any other person for offering or re-sale, directly or indirectly, in the United States of America or to any US Person.
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