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SA is getting older

• The past decade has seen the SA population over the age of 60 grow at an average of 140k p.a.

• Life expectancy in SA is reaching new highs again, now at 63 from 53 in 2007. The global average is 72.   
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The world is in a much more advanced position

• Every region of the world, ex low income countries is seeing higher age dependency ratios. 

• For the first time on record there are now more people over the age of 65 than under the age of 5 in the world.  

• In developed markets there is now 1 person over the age of 65 for every 4 working age people. 

• While SA is ageing, it’s still well behind other parts of the world. 
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SA forecast to age more slowly than a number of EMs

• 2050 is a long way out but based on OECD demographic forecasts, large parts of EMs will have higher age dependency ratios than SA. 

• China is forecast to rapidly head towards the OECD average.  
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Demographic dividend loading?

• While the old age dependency ratio has been ticking up, the total dependency ratio has been in decline in SA as people have had fewer children.  

• For the first time on record the dependency ratio for South Africa is lower than that of high income countries…

• …And it is increasing in high income countries as the population ages. 

• A demographic dividend by itself is not sufficient for fast growth – one needs policies that see low unemployment. 
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A more educated elderly population

• “Dependency” might be the wrong word…

• SA is seeing a more educated, more employed population over the age of 60. 
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As an aside, a very female elderly population

• This sort of pattern is very similar to that seen in the US. 
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SA particular concerns – the old age grant

• 3.5m people receive an old age grant. This is roughly 70% of the population over the age of 60. 

• The number of recipients has been growing by >100k per year. This is budgeted to continue for the next 3 years. 
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The health bill

• SA’s health bill (as % of GDP) is already high relative to middle income countries. 

• Presumably it will be ticking up significantly in SA and even more so in other middle income countries, as it has in developed countries.  
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The savings rate? 

• There are a number of factors affecting savings rates, demographics is one of them. 

• Holding all else equal one would expect a declining dependency ratio and ageing population lead to an increased savings rate (to a point). 

• South Africans are notoriously poor savers, an increase in the savings rate would be a massive change for the economy. 

• An ageing population in the US is going to have material implications for global monetary policy. 

• Its not clear how effective traditional monetary policy will be when the majority of the population is old and living off savings. 

10



Need to take on more risk 

• A combination of ageing populations and weak returns has seen huge deficits for US state pension funds. 

• Half of US state pension funds have less than 70% of their pension fund obligations funded. 

• This is seeing a shift up the risk curve as pension funds look toward private equity. 

• More generally we expect the need to provide for longer lives will see a shift up the risk curve on a global scale and in SA.

• This should see continuing renewed interest in emerging markets and SA in particular. Within SA we would expect to see more allocations to smaller stocks. 
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Implications for the SA market

• A shift in expenditure patterns as the youth dependency ratio declines. 

• A pick up in household saving as the population ages. 

• An increase in healthcare expenditure and spending on retirement homes. 

• An increased allocation to risk on both a global and SA scale. 

• In the meantime EM equities trade at a large discount to DM and the median P/E of ALSI constituents is 13…
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Select BCI Equity Fund 



Select BCI Equity Fund

• The fund is well diversified with broad exposure to high quality local and offshore listed large cap companies as well as local emerging 
small and mid cap companies.

• The fund levers off Investec Wealth & Investment’s international investment process (AUM in excess of $70 billion).

• Objective: increased diversification and superior risk-adjusted returns. We currently see significant value in small and mid cap shares.

• Current strategy allocations:
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Mandate Strategic allocation

Long Term Growth (including offshore) 60.00%

Opportunities 40.00%



Select BCI Equity Fund – Performance to the end of April 2019
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* Inception date for current management team: October 2017
The Select BCI Equity Fund achieved top decile performance in 2018 (ASISA General Equity category)
Source: Morningstar

Investment / Benchmark 1 Year* Since fund inception 
(17 March 2005)

Select BCI Equity A (net) 3.51% 12.25%
JSE Capped ALSI 1.83% 14.20%
ASISA General Equity mean 1.33% 11.67%

Highest and lowest calendar year performance since inception
High 35.60%
Low -22.63%



Disclaimer

This document has been compiled by Investec Wealth & Investment, a division of Investec Securities Pty Ltd (“Investec”). All information and opinions provided are of a general
nature and are not intended to address the circumstances of any particular individual or entity. We are not acting and do not purport to act in any way as an advisor. Any decision to
invest must be made by the individual entity solely on the basis of their own independent judgment and research, and subject to the terms and conditions governing applications to
any relevant investment. No one should act upon such information or opinion without appropriate professional advice after a thorough examination of a particular situation.

Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or
otherwise constitutes a personal recommendation. Readers should not rely on such information as advice in relation to a specific issue without taking financial, banking, investment
or other professional advice. Investments involve risks, among others, market risk, counterparty default risk and liquidity risk, and investors should exercise prudence and their own
judgment in making their investment decisions. No security, financial instrument or derivative is suitable for all investors. In some cases, securities and other financial instruments
may be difficult to value or sell. The price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past
performance is not necessarily a guide to future performance. Returns and benefits are dependent on the performance of underlying assets and other variable market factors and
are not guaranteed. Levels and basis for taxation may change. Exchange rate fluctuations may have an adverse effect on the value of certain investments. Investec and/or its
employees may hold a position in any securities or financial instruments mentioned herein.

Investec Wealth & Investment will not be held liable or responsible for any direct or consequential loss or damage suffered by any party as a result of that party acting on or failing to
act on the basis of the information provided in this document. This document may not be amended, reproduced, distributed or published without the prior written consent of Investec
Wealth & Investment.

Investec does not make representation that the information provided is appropriate for use in all jurisdictions or by all investors or other potential clients who are therefore
responsible for compliance with their applicable local laws and regulations.

THIS DOCUMENT IS NOT FOR DISTRIBUTION TO US INVESTORS AND SERVICES AND INVESTMENTS MENTIONED HEREIN ARE NOT FOR SALE TO US PERSONS.

Investec Wealth & Investment (a division of Investec Securities Proprietary Limited registration number 1972/008905/07). Member of JSE Equity, Equity Derivatives, Currency
Derivatives, Bond Derivatives and Interest Rate Derivatives Market. An authorised financial services provider number registration number 15886. A registered credit provider
registration number NCRCP262.
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Disclaimer

Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective Investments Scheme, approved in terms of the Collective Investments
Schemes Control Act, No 45 of 2002 and is a full member of the Association for Savings and Investment SA.
Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or down and past performance is not
necessarily an indication of future performance. The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling prices and can
engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to close the portfolio to new investors
and reopen certain portfolios from time to time in order to manage them more efficiently. Additional information, including application forms, annual or quarterly reports can be
obtained from BCI, free of charge.
Performance figures quoted for the portfolio is from Morningstar, as at the date of this document for a lump sum investment, using NAV-NAV with income reinvested and do not take
any upfront manager’s charge into account. Income distributions are declared on the ex-dividend date. Actual investment performance will differ based on the initial fees charge
applicable, the actual investment date, the date of reinvestment and dividend withholding tax.
Investments in foreign securities may include additional risks such as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange
risk, tax risk, settlement risk as well as potential limitations on the availability of market information.
Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party named portfolio.
Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages,
loss or expense, however it arises, out of or in connection with the information in this document, whether by a client, investor or intermediary. This document should not be seen as
an offer to purchase any specific product and is not to be construed as advice or guidance in any form whatsoever. Investors are encouraged to obtain independent professional
investment and taxation advice before investing with or in any of BCI/the Manager’s products.
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