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ABOUT RUDIARIUS 
 
Rudiarius Capital Management is an independent investment company focused on 
investing in African equity opportunities on behalf of long-term investors.  
 
We have extensive experience in investing in African equity markets as well as dealing 
with the challenges associated with these opportunities.  
  
 
 
 
 
 
OUR VALUES 
 
Passion 
We are passionate about the African continent and its potential to grow as well as to 
deliver investment returns to the patient investor.  We spend a lot of time travelling 
across Africa to better understand the businesses in the various countries and the 
challenges they look to overcome. 
 
Integrity 
Our focus is completely devoted to obtaining our clients returns from investing in Africa 
while being honest to them, ourselves and being true to our process as declared.  
 
Rigour 
We put a great deal of effort into understanding the businesses we invest in on behalf 
of our clients and the environments that they operate in. We have established 
processes that are meant to closely evaluate opportunities, identify risks and prudently 
attain exposure where we find it beneficial for our clients. 
 
Client focus 
We are stewards of our clients’ capital and this responsibility comes first above all 
others. We work to build our clients’ trust by offering excellent client service and 
working constantly toward the performance of their investment through us.  
 
Independence/independent thinking 
We operate as an independent business which encourages us to make decisions on 
our own pursuant to our clients’ objectives and not to satisfy corporate designs for a 
wider group. We also value independent thinking in our approach to investing, which 
allows us to make decisions on our own that we feel are best for our clients and 
because they are popular and being made by everyone else. 
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OUR VISION 
 
To provide quality access to African equity investments over the long term. 
 
 
WHAT WE SET OUT TO DO 
 
Uncompromising dedication to excellence in the pursuit of investment return in Africa. 
 
 
WHAT WE BELIEVE 
 
We believe that applying a well-considered, risk-cognisant approach to investing in 
markets that are regarded as nascent and fragile lends itself to earning superior 
investment returns over time. Inefficiencies in such markets allow room for patient 
investors to find mispriced assets.  Our focus is therefore on valuation of listed African 
companies in order to find shares that are trading below their intrinsic value.   
 
Key to the process is understanding the stock specific, industry and country risks 
associated with the companies we invest in, and assessing the sustainability of these 
businesses and their profitability.   
 
Through a clear investment strategy, the Rudiarius team - focused solely on the African 
markets - sets out to deliver attractive risk adjusted returns to clients investing in Africa 
with a long term view.  
 
 
OUR APPROACH TO INVESTING 
 
In our experience, the key driver of outperformance in inefficient markets in the long 
term is the ability to find and invest in businesses that are mispriced and this is central 
to our approach to investing. We construct our portfolio from the bottom up, putting 
in carefully selected stocks that we believe are underpriced.  

We start by applying various screening criteria to the different stock markets around 
Africa to derive an investable universe from which we can select investments for the 
portfolio. This is necessary to reduce liquidity risk. 

Within this universe, we seek stocks that exhibit a gap between their share price and 
our estimated value of the underlying business, which we think will narrow over time 

Through a combination of financial analysis, competitor analysis, meetings with 
management, and site visits, we evaluate the business model, its competitive 
advantages, cashflows, sustainability of return on equity, the quality of management, 
and the drivers of long term growth.  We also assess non-financial considerations in 
order to understand the risks of the companies in which we operate because we 
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believe returns are only sustainable if companies pay attention to good labour 
practices, giving back to community, environmental protection and strong 
governance.  

This research results in detailed financial models estimating the sustainable earnings 
and fair rating for each of the firms. Based on a discounted cash flow methodology, 
we calculate an intrinsic value for each company. The gap between intrinsic value 
and share price then measures the under or over valuation of each stock.  

We construct a portfolio of our best investment ideas, without reference to a 
benchmark.  
 
Rudiarius Capital Management’s approach to Investing 
 

 
 
 
Because we are a foreign investor in all the markets we participate in, the relationship 
between the in-country currency and our reporting currency can have a material 
impact on portfolio performance. A good grasp of the macroeconomic environment 
is therefore vital. Understanding the broad economic themes, political environment, 
inflation trends and interest rate cycles is critical in this part of the process, and an 
important input into the underlying value of the businesses.  
 
Equipped with our stock valuation tools, experience, analytical skills and independent 
judgement, our analysts scour the investable universe in search of opportunities for 
the portfolio. The entire team at Rudiarius travels constantly; spending about two 
weeks out of every four in-country, meeting with company management teams, 
policy makers and stockbrokers. 
 
Portfolio construction also leverages off the work done in macroeconomic analysis 
and our individual security selections are tempered by our views on the various 
operating environments that the businesses find themselves in. Fully cognisant of risk, 
we employ a margin of safety by purchasing securities at prices sufficiently below our 
estimation of underlying value to allow for volatility in the markets, unpredicted events 
affecting the company or market, and the time it may take for the stock price to 
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converge on our estimate of fair value. In addition to that, we adhere to hard limits 
on maximum country and single security exposures to protect against the same. 
 
 
RISK MANAGEMENT 
 
When investing in equity instruments in a foreign country, a number of investment risks 
are borne by the investor which we seek to mitigate against in an effort to reduce 
harm to the portfolio. Below are some of the risks that one faces when investing in 
foreign currency denominated inefficient markets: 
 
 
Investment risks of investing in foreign currency denominated equity in inefficient markets 
 

 
 
 
 
WHY INVEST WITH US 
 
We are a performance driven, owner-managed boutique whose sights are firmly set 
on meeting clients’ return objectives by investing in Africa. 
 
We invest for the long-term.  
 
We invest alongside our clients because we believe in the opportunity that these 
frontier markets offer. 
 
The team members have more than twenty years of combined Africa experience. 
 
We focus on a narrow range of portfolios. 
 
We are African, operate in Africa and spend a lot of time travelling across the 
continent to better understand what opportunities are on offer and the risks that 
surround them. 
 
Our cross-sector, cross-country approach to research allows for robust debate 
amongst team members leading to better quality investment decisions. 
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RUDIARIUS CAPITAL MANAGEMENT TEAM 
 
Our team travels frequently across the continent to meet with regulators, 
policymakers, stockbrokers and company management teams to stay abreast of the 
business environment and operations of the firms we invest in. The team has worked 
together since 2010.  We do not specialise by country or sector with each team 
member covering stocks in each sector and each country.  This stimulates investment 
debate. 
 

FUNGAI TARIRAH                                                                                        
Portfolio Manager BCom (Hons) (Fin) 
 
Fungai started his investment career in 2001. He worked for Fleming Asset 
Management as an intern, and later as an equity trader. Fungai later moved to 
African Banking Corp Asset Management in Zimbabwe assuming the role of senior 
portfolio manager. He then joined Imara Asset Management in 2005 as chief 
investment officer, where he was responsible for the overall investment function of the 
business. He worked for African Alliance from 2007 where he was responsible for the 
management of the West African assets of the Africa Fund. Fungai joined RMB Asset 
Management in 2008 as the Africa investment specialist and managed the group’s 
Africa funds for 6 years, building an impressive performance track record. He founded 
Rudiarius Capital Management in February 2014. 
 
 

SANDISILE DLAMINI                                                                                      
Research Analyst BCom (Hons), CFA 
 
Sandisile started her career in 2005 when she joined RMB Asset Management's Institute 
of Investment Excellence (IIE) Graduate Programme, in which she was a trainee for a 
year. She then joined the company permanently as assistant to portfolio manager, 
largely focusing on South African life funds. In 2010 Sandisile joined Momentum's Africa 
team as an equity analyst and covered listed equity across the continent. Sandisile is 
one of the founding members of Rudiarius Capital Management. 
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For more information please contact: 
 
Client enquiries: africafunds@rudiarius.co.za  
 
Fungai Tarirah +27 83 585 3192 fungai@rudiarius.co.za    
 
 
 
 
 
 

 
 
3rd Floor 
China Construction Bank Building 
95 Grayston Drive, Sandton 
Johannesburg, 2196, South Africa 
 
 
 
All information used in this document and any material referred to herein are subject to copyright and may not be 
reproduced or used (other than for information purposes) in any way, unless prior written permission has been granted 
by Rudiarius Capital Management (Pty) Ltd (“Rudiarius”) or the appropriate copyright owner.  
This document is intended for information purposes only and none of the information contained in this document 
constitutes investment advice or a recommendation, solicitation or offer by Rudiarius to buy or sell any financial 
product. The information contained in this document has been prepared without consideration of the investment 
objectives, financial situation or particular needs of any particular recipient. Any transactions described in this 
document may give rise to substantial risk, including the possible loss of principal value, and are not necessarily suitable 
for all investors. This document should accordingly not be considered as a substitute for the exercise of your own 
judgment or for obtaining independent advice based on your personal preferences and circumstances. Although all 
precautions have been made to ensure reliability of data and information contained in this document, Rudiarius 
cannot guarantee the reliability thereof.  
Rudiarius accepts no liability whatsoever for any loss, damage (direct or consequential) or expense suffered by a 
recipient as a result of undue reliance placed on any information contained in this document. 
Rudiarius Capital Management (Pty) Ltd is an authorised financial services provider FSP licence 45286. 
 


