
7 Extraordinary 
Funds To Ride 
Out The  
Corona-Coaster 



Sygnia’s portfolio managers explain their superhero funds  
for 2020.

While 2020 has certainly been a challenge, it is also the year in which Sygnia have resoundingly proved the 
strength and viability of our bedrock investment strategy. 

Sygnia’s low-fee, passive core, coupled with an active risk management investment approach, has held strong 
during this wild and dizzying “corona-coaster” ride, unlike actively managed dinosaur funds that are battling for 
survival. 
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1. Sygnia Skeleton Balanced Range – Kyle Hulett  

2020 Super Power: The Skeleton Balanced range does all of the above, and its top-ranking performance (the 
Skeleton Balanced 70, 60 and 40 funds are ranked 9th out of 86 unit trusts, 1st out of 53 unit trusts and 2nd out 
of 74 unit trusts respectively from inception to end July) clearly demonstrates a winning formula. 

2. Sygnia 4th Industrial Revolution Global Equity – Iain Anderson 

2020 Super Power: The fund has a 0.8% investment in Zoom Video Comm, which has recorded a 
phenomenal 251% 12-month return as a result of the mass move to online meetings during the global Covid-19 
lockdowns.

3. Sygnia FAANG Plus Equity Fund – Anton Swanepoel 

2020 Super Power: The global Covid-19 lockdowns have resulted in consumer spend moving rapidly away 
from brick and mortar businesses to online, making FAANG an even more lucrative investment this year.

4. Sygnia Health Innovation Global Equity Fund – Monique Davidson

2020 Super Power: This fund will be a crucial contributor to global health in 2020 in terms of the research and 
development of Covid-19 treatments, vaccines and tests. Beyond this, the fund will provide impact investment for 
better, more affordable and more accessible healthcare across the globe. 

5. Sygnia Life OSI Fund – Tonia Pavlou  

2020 Super Power: The fact that this fund has enabled scientists to get to a promising Covid-19 vaccination 
trial in record time speaks volumes for its impact investment value. 

6. Sygnia Enhanced All Bond Fund – Steven Empedocles  

2020 Super Power: This fund has shown that South African credit offers real returns in tough times,  
uncorrelated to equities.

7. Sygnia Life Berkshire Hathaway Fund – Wessel Brand 

2020 Super Power: The Oracle of Omaha has a solid track record of keeping calm during turbulent times, 
dropping non-performing stocks and using his huge cash war chest to snap up potential new performers at low 
cost. During any financial crisis, you want to be in Warren’s corner.  
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1. Sygnia Skeleton Balanced Range

2. Sygnia 4th Industrial Revolution Global Equity Fund

Iain Anderson, Head of Investments

This dynamically managed passive fund invests solely in disruptive new 
technologies, which offer mammoth growth potential by creating new 
markets and gaining market share in a shrinking world.

These technologies include autonomous vehicles, clean tech, drones, 
3D printing, robotics, nanotech, smart buildings, virtual reality, 
cybersecurity, space and wearables, among others. 

The stock selection underpinning the fund is based on tracking of the 
S&P Kensho New Economy Indices: 21st Century SectorsSM, a series 
of market indices designed by Kensho, a US-based data analytics 
company, to capture exposure to companies involved in industries 
propelling the 4th Industrial Revolution. 

While this fund has a high risk profile, risk is managed by spreading 
investments across a large number of companies that operate in 
different industries.

I believe this is the perfect fund for investors with an appetite for well-
managed risk who are willing to tolerate higher volatility to maximise 
capital accumulation over a longer time horizon.

Kyle Hulett, Head of Investments 

To survive a low-growth, low-return, high-debt, highly volatile 
environment, you need: 

 · A barbell approach to investing – a passive core, with active risk 
management and a higher allocation to alternative portfolios and a 
lower allocation to traditional long-only active portfolios.

 · Low fees – achieved through the low-cost barbell approach. 

 · Diversified sources of growth by investing in alternative portfolios 
that still perform in a low-growth environment.  

 · Investments that harness volatility with risk-driven tactical asset 
allocation.

Our six other “superhero funds” are components of  the Skeleton 
Balanced range’s investment strategy, making them excellent investment 
vehicles for turbulent times. 
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3. Sygnia FAANG Plus Equity Fund

4. Sygnia Health Innovation Global Equity Fund

Monique Davidson, Portfolio Manager (under supervision)

The Sygnia Health Innovation Global Equity Fund is our “new baby”, 
born out of our belief that Covid-19 has presented the world with an 
opportunity to reimagine public healthcare systems. 

Our Health Innovation Fund is an impact investment fund, enabling South 
Africans to invest in innovative global health solutions that are certain 
to have a measurable impact on the world’s future socioeconomic 
prosperity.

The fund invests primarily in listed global companies in the healthcare 
sector, but has a mandate to expand its investments to groundbreaking 
research and developments in life sciences involving biotechnology, 
nanotechnology, information technology, genetic engineering, robotics 
and 3D-printing technologies. 

Geographically, it has a 66% exposure to the US, followed by a 9% 
exposure to Switzerland. We have incorporated an ESG screen into the 
fund’s investment process to ensure that not only is the fund exposed 
to the fastest-growing investment sector, but also to the companies 
that put the “care” into “healthcare”.

The overall objective of the fund is to outperform the returns of the MSCI 
World Health Care Net Total Return Index, which sets the benchmark 
for global healthcare investment across 23 developed markets and has 
delivered an 18% gross return in rands since 1995.

Our Health Innovation Fund is the right choice for investors seeking 
diversification and higher returns who are willing to tolerate higher 
volatility in exchange for investment in transformative technologies that 
are positioned to deliver solid returns over long investment periods.

Anton Swanepoel, Portfolio Manager (under supervision) 

FAANG is an acronym for five popular tech stocks: Facebook, Amazon, 
Apple, Netflix and Google (Alphabet). The fund provides  access to 
the world’s leading companies in the technology and internet-services 
sectors, where the business focus is on industry-disrupting technologies 
such as cloud storage, big data, social media and e-commerce tools.

As it is a concentrated portfolio (the fund’s benchmark comprises only 
10 shares), FAANG is of course high-risk and subject to higher volatility. 

Considering  FAANG’s strong performance, I am confident the risk is 
entirely worth the reward for investors savvy enough to play the long 
game in this high-growth sector. Another bonus is that the fund is 
available as a tax-free savings product.  
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5. Sygnia Life OSI Fund

6. Sygnia Enhanced All Bond Fund 

Steven Empedocles, Head of Index Management 

The Sygnia Enhanced All Bond Fund is an actively managed fixed 
interest portfolio that aims to outperform the FTSE/JSE All Bond Index 
(ALBI). The underlying investments are selected based on yield offered 
by liquid South African corporates, banks and state-owned enterprises. 

With a 100% strategic allocation to South African bonds, the fund has a 
low to medium risk profile, as its structure is dictated by the composition 
of the JSE All Bond Composite Index and yield on appropriate 
corporates, state-owned entities and banks.

The fund does not take on active duration risk, as history has shown it 
is very difficult to consistently beat the benchmark. It matches the ALBI 
duration and then aims to outperform by taking on select blue chip 
credit opportunities to enhance yield.

It is suitable for investors who are risk averse and seeking exposure 
to less volatile assets. The fund is also suitable for those seeking an 
investment vehicle focused equally on capital growth and income 
generation. Bear in mind that the fund is a specialist product and should 
form part of a broadly diversified investment strategy.

Tonia Pavlou, Credit Analyst

This fund invests in Oxford Sciences Innovation Plc, a company that 
brings together top scientists and top business professionals to 
commercialise research ideas emanating from the University of Oxford. 

Oxford Sciences acts as an incubator – a springboard for research 
into a revenue-generating company with a strong product backed by a 
seasoned management team. The best part is that it owns a  stake in 
these spin-out companies. 

Oxford Sciences was launched in 2015 and already has a portfolio of 80 
spin-out companies, with a pipeline of 10 spin-outs per year. 

Not only does this fund provide investors with access to groundbreaking 
ideas from the number one research university in the world, it also 
provides impact investing, focusing on the interaction of technology 
and healthcare provision, biosciences and renewable energy projects. 

Defensive healthcare and life sciences are quickly becoming the 
primary focus of investors and governments, and I find the Sygnia OSI 
Fund extraordinary, because it is rare for ordinary investors to have the 
opportunity to access such an investment.



6

7. Sygnia Life Berkshire Hathaway Fund 

Wessel Brand, Portfolio Manager

Sygnia made headlines in 2019 when we launched the Sygnia Life 
Berkshire Hathaway Fund, giving South Africans direct and low-
cost investment access to Warren Buffett’s US$496 billion global 
powerhouse.

The Sygnia Life Berkshire Hathaway Fund is a high-risk fund that invests 
in “A” and “B” class Berkshire Hathaway shares. As Berkshire Hathaway 
invests predominantly in US companies, the fund is benchmarked 
against the S&P500 index.

With Berkshire “A” shares valued at over R4 million per share, the 
opportunity to invest in the company and take advantage of its high 
average annual growth rate was previously restricted to only a select 
few. Through the Sygnia Life Berkshire Hathaway Fund, however, 
investors can now access the fund from as little as R5 000 on a monthly 
or once-off basis.

The fund is, of course, made extremely attractive by the two legendary 
executives that head it: Chairman and CEO Warren Buffett (aka “The 
Oracle of Omaha”) and Vice-Chairman Charles T Munger.

This innovative fund is suitable for long-term investors seeking exposure 
to US equities with a value tilt. Individual investors gain exposure to 
offshore assets on an affordable basis, with the option to invest their 
discretionary savings into a five-year endowment, a retirement annuity 
or a living annuity.


