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Our Top Equity Ideas for 2021 

We start 2021 still tackling some of the major challenges from 2020. The COVID-19 pandemic has continued on, 

affecting livelihoods and economies around the world. While most of the world experienced recession in 2020, we 

expect economic growth to re-accelerate as the COVID-19 vaccine rollout kicks in. We believe GDP growth in 2021 

could exceed 5% for developed markets and roughly 6% for emerging markets. However, the numbers largely reflect 

a cyclical catch-up from global recessions last year, and mask substantial variations by country. Interest rates may 

remain exceptionally low, as central banks monitor the fragile recovery. 

The market’s expected economic recovery sets up the potential for robust earnings growth, supporting expectations 

for global equity returns in 2021 that are in line or modestly exceed the long-term average of roughly 8%. We expect 

macroeconomic and earnings growth to broaden across sectors, market capitalizations and regions – but it will not be 

evenly distributed. We encourage investors to use an active approach that can seek out growth in every corner of the 

global equity market while staying disciplined on valuation. 

We believe we are in an environment of low yields, uneven growth, accelerated disruption and societal and 

environmental imbalances. This requires investors to think differently. We believe equities can play multiple – and 

increasingly important – roles across all portfolios as investors seek solutions to the lingering challenges of 2020 in 

the dynamic macro environment of 2021. 

In this outlook we discuss our top ideas for equity investments in 2021: 

■ Actively manage disruption: A forward-looking active strategy may be the best way to invest early in the next

disruptors – and avoid companies vulnerable to disruption. As disruptive trends accelerate, market cap-weighted

indices can leave investors behind – and exposed to high concentration risk. Passive implementation may, in fact,

be too aggressive.

■ Seek growth outside of US megacaps and in global megatrends: We believe technological innovation, the new

age consumer, the future of health care, and sustainability will continue to disrupt the investment landscape. But

with elevated valuations and increasingly saturated end markets, investors need to look beyond US megacap

technology stocks to capture key trends in innovation across all sectors, market capitalizations and regions,

including in the higher growth emerging markets. With many growth stocks trading at a premium to value stocks,

staying disciplined on valuation will be critical.

■ Re-evaluate high-yielding equities and value stocks: Yield remains scarce – except in the equity markets,

where the percentage of stocks at historically high yield spreads versus government bonds is close to a record

level. Dividends have stabilized and valuations are cheap, in part because many of the stocks are in the value

universe, which underperformed growth in 2020. We believe an economic recovery is likely to favor value stocks,

which tend to be more cyclical, presenting another compelling reason to diversify beyond megacap growth stocks.

For high-yielding equities, we believe an active approach focused on yield sustainability (not necessarily the

highest yield) is prudent in an environment of accelerated disruption, where the highest yielding names tend to be

the riskiest.

■ Invest with an ESG (Environmental, Social, and Governance) mindset: As ESG factors may matter more to

investment success since governments, corporations, and consumers care more about it, we believe the gap

between the ESG leaders and laggards will continue to widen. We believe ESG investing favors an active

approach that uses fundamental analysis and corporate engagement to drive positive change and counter the

limitations of available data.
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Actively Manage Disruption 

We believe an active approach can help investors overcome two key challenges in the coming years: lower returns and 

accelerated disruption. Lower long-term expected returns (beta) make excess returns (alpha) more valuable to investors. 

Greater dispersion of returns, partly driven by accelerated disruption, improves the potential for alpha generation. 

Disruption can be a significant source of long-term returns for equity investors – if they are positioned on the right 

side of it (Exhibit 1). We believe a forward-looking active strategy is crucial to identifying the next disruptors at an 

early stage and avoiding companies vulnerable to disruption. As disruptive trends accelerate, the risks increase that 

market cap-weighted indices will leave investors behind – and exposed to high concentration risk. 

EXHIBIT 1: THE PERFORMANCE DIFFERENTIAL BETWEEN DISRUPTORS AND THE DISRUPTED IS 

SUBSTANTIAL AND ACCELERATING WHILE THE DISPERSION OF RETURNS REMAIMS ELEVATED 

 
Source: GSAM. As of December 31, 2020. 

 

 

Source: GS GIR. As of December 31, 2020. 

 
Disruption from technological innovation is a prime example. Over just the last five years, the technology sector has 

outperformed the MSCI World Index by 154%, while most other sectors have underperformed1. The S&P 500 is now 

dominated by its top five holdings, all of which are megacap, technology-related companies: they account for 22% of 

the index market cap, the highest concentration in more than 40 years2. Apple alone is worth more than the largest 

100 stocks in the UK (the FSTE 100 index). 

High concentration is a risk for several reasons. First, history shows that these imbalances ultimately give way to mean 

reversion3. The technology ecosystem is dynamic and is notorious for leadership rotation. With the exception of 

Microsoft, the tech leaders of today are all different than 10 years ago. While many of today’s megacap technology 

companies are exposed to secular growth drivers, some of their end markets are becoming saturated – more people 

globally now own a smartphone than a toothbrush4, and online advertising has grown to over 50% of the global 

advertising market. The dominance of some companies has unsurprisingly brought increasing risks, such as heavy 

scrutiny and calls for more regulation from governments around the world. 

In our view, the concentration of market cap-weighted passive investments may be too aggressive for the average 

investor. Active management is risk management. 

Equally important is that when market cap-weighted indices are forced to allocate capital to so few stocks, passive 

investors risk missing out on new investment opportunities as growth broadens. 

So what secular growth trends will drive the next wave of disruption and where? We share our thoughts in the  

next section. 

 
1 Cumulative outperformance. Source: Bloomberg. As of August 31, 2020. 
2 Source: Morningstar. As of December 31, 2020. 
3 Source: Goldman Sachs Global Investment Research, Global Strategy Paper No. 39, In Good Company; the Alpha bet. As of June 18, 2020. 
4 Source: Mobile Marketing Association of Asia, 2017. 
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Seek growth outside of US megacaps and in global megatrends 

Technological innovation has driven much of the secular growth of the last decade, with commensurate returns for 

many technology stocks. This has been largely concentrated in the U.S. and dominated by the now megacap 

technology companies. However, technological innovation is now broadening to smaller companies, to other 

countries, including the emerging markets, and to many other sectors beyond information technology. 

Four megatrends driving long-term secular growth 

We believe four megatrends will drive secular growth over the coming decades: technological advancement, the new 

age consumer, the future of health care and environmental sustainability (Exhibit 2). 

EXHIBIT 2: GROWTH IS BROADENING BEYOND THE TECH SECTOR 

Four Megatrends are Redefining the Investment Landscape 

 

Source: GSAM. As of December 31, 2020. 
 

Technological advancement is at an inflection point that we believe will lead more industries and regions – beyond 

the US technology sector – to benefit. There are two key drivers of this trend: technology adoption and growth of the 

public cloud. Smartphone penetration in the emerging markets, for example, has risen to over 90%5, creating a whole 

new ecosystem of e-commerce giants that are applying proven business models to new, high growth markets. 

Meanwhile, growth of the public cloud has fueled significant innovation in software, making it easier and cheaper for 

smaller businesses to enter the market and compete with the incumbents. 

Technological advancements have also driven an unprecedented amount of innovation throughout the health care 

industry. Importantly, cost curves have come down so dramatically that new treatments and solutions in the fields of 

genomics, precision medicine, tech-enabled procedures, and digital health are now commercially scalable. 

Furthermore, the current COVID-19 pandemic has highlighted the importance of health care innovation and has 

brought record funding into the sector, which we expect to further accelerate this trend. 

Demographic shifts – such as the growing importance of Millennials, and increasingly, Generation Z – are also driving 

secular growth trends. The world’s 2.3 billion Millennials represent the largest population cohort and their aggregate 

spending is set to increase the most over the next five years. Millennials think differently about their lifestyle and 

consumption choices and readily leverage technology in all aspects of life. They are also more focused on wellness, 

leisure and sustainability than other generations. We believe identifying fundamentally sound businesses that play 

into these trends can offer the potential to generate significant investment returns over the long term. 

 
5 Source: GSAM, CityWire, Cho (AAA, Goldman Sachs AM)): Investing in Tech Outside the US is Possible and also Profitable”. As of December 2, 2020. 
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The Millennial mindset, combined with technological advancement, also contributes to the fourth megatrend of 

sustainability. We believe that we are on the cusp of a sustainability revolution, which will have the scale of the 

industrial revolution and the speed of the digital revolution. Governments, corporations and consumers are all 

focused on environmental sustainability, and we believe companies that can provide innovative solutions to help 

solve sustainability problems will benefit from strong secular growth and demand tailwinds. In the case of 

environmental sustainability, the solutions will span multiple industries – from transportation, building efficiency, and 

food and agriculture, to packaging, recycling and waste management. This effort is increasingly supported by 

attractive economics, as alternative energy sources and sustainable products continue to become more cost 

effective. The Biden administration has already rejoined the Paris Climate Agreement, some of the world’s largest 

companies are seeking to achieve carbon neutrality across their supply chains and consumers are changing their 

habits. We believe companies aligned with five key environmental sustainability themes – clean energy, resource 

efficiency, sustainable consumption and production, the circular economy and water sustainability – will be supported 

by strong secular growth tailwinds. 

As we invest in these four megatrends in 2021, we believe selectivity will continue to be key. Many of these themes 

performed well in 2020 as pandemic-induced lockdowns led to an acceleration in all things digital – from online retail 

sales and digital payments, to social media and online entertainment. As a result, there are parts of the market where 

valuations have become stretched. Looking forward, elevated valuations combined with an expected increase in 

volatility make a strong case for active management. 

Investing down in market cap and outside the US 

Investors who want exposure to the next generation of innovators should also consider small- and mid-cap (SMID) 

US growth stocks and emerging market (EM) equities. The last time that the US equity market was close to the 

current level of concentration in megacaps was in the early 2000s. What followed was a decade of outperformance 

by EM equities and SMID US growth stocks (Exhibit 3). 

Roughly 60% of the Russell 2500 Growth Index lies in the growth-tilted, cash-rich, innovative sectors of information 

technology and health care, compared to about 40% of the S&P 50006. While Russell 2500 Growth valuations are not 

cheap, we believe they’re justified by strong fundamentals and growth prospects. Consensus expectations for 2021 

earnings growth is 57% for the Russell 2500 Growth, compared to 22% for the S&P 5007. 

EXHIBIT 3: ANNUALIZED RETURNS FOLLOWING THE LAST PERIOD OF US LARGE-CAP 

OVERCONCENTRATION 

 

Source: FactSet, referencing a starting point of October 9, 2002 and showing forward returns through 2012. 
 

  

 
6 Source: Morningstar. As of December 31, 2020. 
7 Source: FactSet. As of December 31, 2020. 
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China is leading the COVID-19 recovery, not only in EM but globally, as its domestic economy is approaching normal 

levels of activity8. Furthermore, central banks continue to drive monetary stimulus in the highest gear to combat the 

negative economic implications caused by COVID-19. This provides for a supportive environment for earnings growth 

to recover once more countries follow China to a certain level of normalization. In fact, we remain constructive on the 

economic fundamentals for the vast majority of EMs, especially when contrasted against the challenges of the post-

Taper tantrum period. Markets also believe in a recovery of corporate earnings in 2021, with consensus estimates 

now pointing to ~30% earnings per share growth. This is important as company earnings are ultimately the long-term 

driver of public equity returns. 

It is very apparent to us that dispersion within countries, sectors and industries has come back with a vengeance. 

Over the last years, investors have grown accustomed to talk about countries or sectors as homogenous parts of the 

broader market. We believe we have clearly entered a new paradigm where this way of thinking has outgrown itself. 

The S&P 500 has become the poster child of this evolution, where a small number of stocks (big tech) are 

singlehandedly driving market returns. The picture in EM is somewhat less extreme, but we found it best not to lose 

ourselves in the exuberance around certain pockets of the market and approach each investment decision company 

by company to arrive at a balanced portfolio that reflects our bottom-up convictions. Having said this, we believe the 

four megatrends mentioned above (technological advancement, the new age consumer, the future of health care, and 

environmental sustainability) will structurally benefit from changes in consumption patterns as a result of the COVID-

19 pandemic. 

Turning to valuations, the EM complex as a whole screens very attractive versus developed markets (DM), trading at 

a discount of over 30%9. We would argue the asset class also trades relatively cheap compared to its own history 

when adjusted for structural changes at the sector level. In fact, the EM universe used to be dominated by the old 

economy, but this has changed drastically, with technology and consumer-centric sectors now crowding out 

commodity-heavy industries. As the global recovery unfolds and the gap in economic growth between EM and DM 

widens, this represents, in our view, a compelling entry point into a multi-year growth story. 

Re-evaluate high-yielding equities and value stocks 

Yield is scarce – except in equity markets. The percentage of stocks close to record yield spreads over government 

bonds in their local markets is near historic highs (Exhibit 4). 

EXHIBIT 4: A NEAR-RECORD LEVEL OF STOCKS ARE YIELDING MORE THAN GOVERNMENT BONDS 

 

Source: GSAM, FactSet. As of December 31, 2020. US Treasury = ICE 
BofA Current US Treasury (10-Y), US Equity = S&P 500 Index. 

 

 

Source: GSAM, FactSet. As of December 31, 2020. Euro Treasury = 
Bloomberg Barclay Euro Aggregate Index and Non-US Equity = MSCI 
EAFE Index. 

 
8 Source: Goldman Sachs Investment Research, China Recovery Pulse In Sight: No. 7 The path of a nearly full recovery. As of October 30, 2020. 
9 Source: FactSet. As of December 31, 2020. 
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Value and higher yielding equities underperformed broader equities in 2020 due to dividend cut concerns early in the 

year, concentrated leadership, and investor preference for growth versus value, where most yield plays reside. Yet 

despite the cuts and suspensions earlier in the year, the aggregate S&P 500 dividend payment reached a record 

high, surpassing 2019. Now dividends have stabilized and we believe this trend will continue as we look forward to a 

recovering economy. 

Valuations are also attractive and allow for meaningful upside potential: the Russell 1000 Value’s 43% discount to the 

Russell 1000 Growth is nearly double the average 22% discount over the past decade. Higher yielding equities, 

assuming reversion to normalized valuations versus broad equities and fixed income, would see ~38% and ~17% 

returns, respectively.10 That being said – valuations alone aren’t enough to support a value recovery. We believe an 

economic expansion in 2021, supported by the rollout of COVID-19 vaccines and loose monetary and fiscal policy 

can be the necessary catalyst for Value to perform better because of greater cyclicality in the value universe. We 

classify 50% of the value universe as cyclical compared to only 24% in growth11. 

The yield on many equities in the value universe makes them particularly attractive now. But the highest yielding 

names tend to be the riskiest because yield is a function of the dividend and the stock price – and those stock prices 

may be low for many reasons, including the nature of the business, high payout ratios or high leverage. In fact, the 

high-yielding equity universe has become riskier in just the past decade, with the proportion of cyclical companies 

increasing from 33% to 62% and greater exposure to energy E&Ps, energy infrastructure, traditional retailers, and 

select REITs on the wrong side of disruption. An active approach focused on quality, and as a part of it, yield 

sustainability has never been more important. 

We believe that stocks in the second yield quintile of the equity market are likely to have more sustainable yields, 

greater upside potential and lower volatility than those in the first yield quintile because they have lower dividend 

payout ratios, higher earnings expectations and lower leverage (Exhibit 5). 

EXHIBIT 5: STOCKS IN THE 2ND YIELD QUINTILE HAVE BETTER YIELD SUSTAINABILITY METRICS 

 

 

 

Source: FactSet. As of December 31, 2020. S&P 500 quintiles subdivides dividend paying stocks within the S&P 500 index into fifths with the first quintile 
representing the ~100 highest yielding stocks and quintile five, the ~100 lowest. 

  

 
10 Source: Bloomberg, FactSet. As of December 31, 2020. Price to Earnings (P/E) of MSCI World High Dividend Yield Index / Price to Earnings of MSCI World Index. Example: If the 

MSCI World High Dividend Yield Index P/E ratio is 1 and the MSCI World Index P/E ratio is 2 the relative P/E ratio would be ½ or .5. The price revision to historical levels is the percent 
change of the current level vs. the long-term average. Yield spread is 10 Year US Treasury minus MSCI World High Dividend Yield Index. Example: If the US 10 Year Treasury’s 
current yield is 1% and the MSCI World High Dividend Yield Index’s current yield is 4% then the spread would be 1% minus 4% which equals -3%. Valuations are for the MSCI World 
High Dividend Yield Index. Broad Equities = MSCI World Index. Fixed Income is referring to the bond market which we are representing by the US 10 Year US Treasury. Long Term 
Average is since July 2008. Valuations are currently attractive because of the wide spread between the long term average and the current valuations. 

11 Source: FactSet, GSAM. As of December 31, 2020. We define cyclicals as the Financials, Industrials, Materials, Energy and Consumer Discretionary sectors. 
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Invest with an ESG mindset 

Governments, corporations and individuals are driving the sustainability megatrends, meaning that ESG will matter 

even more to investment success going forward (Exhibit 6). 

ESG mutual funds and ETFs had another exceptional year of growth, with almost $40 billion of inflows through the 

end of November 2020 – more than double the number we saw in 2019, which itself smashed previous records.12 

This rapid shift in investor behavior, combined with increased government incentives, is leading to new ideas about 

corporate responsibility and serving all stakeholders. 

Companies, too, are increasingly embracing ESG best practices within their own businesses, which often sets off a 

chain reaction: one company’s new sustainability goals may force its suppliers to evolve their business practices. 

Similarly, bond investors are using ESG factors to better assess risk and opportunity, which means ESG factors are 

increasingly influencing the cost of capital for companies. As the real financial impacts of ESG become clearer, we 

believe the gap between the ESG leaders and laggards will continue to widen. 

EXHIBIT 6: ESG MAY INCREASINGLY CONTRIBUTE TO INVESTMENT SUCCESS 

 

 

 

(Left) Source: Morningstar & GSAM Strategic Advisory Solutions. As of 31-Dec-2020. The analysis is based on oldest share classes of the US domiciled US 
Large cap funds in Large Blend, Large Growth, and Large Value Morningstar categories and the funds are quartiled based on performance. For 2020, 3 Yr, and 5 
Yr periods there were 962, 913, and 847 active funds in the universe, respectively. Past performance does not guarantee future results, which may vary. (Right) 
Source: Schroders, Sustainable Investment Report. As of March 2018. 
 

We believe the optimal way to capture the ESG opportunity is not only with an active approach, but one based on 

proprietary analysis, corporate engagement and led by experienced investors; corporate engagement and informed 

materiality views can help overcome data challenges that make passive approaches flawed. While company 

disclosure is improving, it is still limited and backward-looking. Data from third-party providers is similarly limited by 

what has been reported – 70% of ESG metrics have less than 20% disclosure13 – and can be confusing because of 

inconsistencies between vendor ratings. Additionally, we believe scale is important to appropriately resource research 

and engagement efforts, ensure corporate access and command a more powerful voice to drive positive change 

through proxy voting. 

  

 
12 Source: Empirical Research, December 2020. 
13 Source: Goldman Sachs Global Investment Research, GS Sustain, The PM’s Guide to the ESG Revolution 2: ESG Building Blocks. As of July 28, 2020. 
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Risks to our views 

The COVID-19 pandemic was the dominant influence on the global economy and global markets in 2020. We are 

optimistic that the rollout of COVID-19 vaccines across the world in the first half of 2021 will have a meaningful 

positive impact on the global economy and markets in 2021. However, a sustainable economic and earnings recovery 

is predicated on the speed and efficacy of the vaccines in containing the virus. 

US politics may also continue to cause some volatility, even though the presidential election is out of the way and 

President Biden has been sworn in. The US political landscape may continue to be noisy and send mixed signals to 

markets as a new policy agenda is rolled out while an impeachment trial commences. 

Valuations should remain an area of focus for investors. Equity valuations are toward the higher end of their historical 

range, and some areas look more expensive than others, notably growth stocks. We believe the expected 

reacceleration in earnings growth, combined with continued easy monetary policy, supports current equity valuations. 

However, if earnings growth is pushed out further or is less robust than expected, or if inflation were to take hold and 

lead to an interest rate hike, investors will need to be increasingly disciplined on valuations. 

Conclusion 

We believe that COVID-19 – and its devastating effects on livelihoods and economies – will recede in 2021 and the 

world will begin to recover. Yet even a more normal environment is still a dynamic one, and equity investors face a 

variety of near- and long-term challenges. In our view, active management will be one of the key ways to address the 

twin issues of accelerating disruption and elevated valuations. The drivers of growth are also dynamic and we believe 

that market leadership will broaden out from US megacap technology stocks to those aligned with the four secular 

growth megatrends. We expect many smaller and newer companies all over the world to benefit. Value stocks, 

especially high-yielding ones, also look more attractive given recent underperformance versus growth, an expected 

cyclical recovery and a continued dearth of yield. Lastly, we believe that the sustainability megatrend will not only 

create investment opportunities, but may make investing with an ESG mindset ever more essential. 
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General Disclosures 

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR 
UNLAWFUL TO DO SO. 

Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of their citizenship, residence or 
domicile which might be relevant. 

Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current as 
of the date of this presentation and may be subject to change, they should not be construed as investment advice. 

This material is provided for educational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. 

Goldman Sachs does not provide legal, tax or accounting advice to its clients. All investors are strongly urged to consult with their legal, tax, or accounting advisors regarding any 
potential transactions or investments. There is no assurance that the tax status or treatment of a proposed transaction or investment will continue in the future. Tax treatment or status 
may be changed by law or government action in the future or on a retroactive basis. Any reference to a specific company or security does not constitute a recommendation to buy, sell, 
hold or directly invest in the company or its securities. It should not be assumed that investment decisions made in the future will be profitable or will equal the performance of the 
securities discussed in this document. 

Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will fluctuate and can go down as 
well as up. A loss of principal may occur. 

The portfolio risk management process includes an effort to monitor and manage risk, but does not imply low risk. 

Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to change without notice. These 
forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may not be 
reflected here. These forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts should be viewed as merely representative of a 
broad range of possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market 
conditions change. Goldman Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only. 

The Global Industry Classification Standard (GICS) was developed by and is the exclusive property and a service mark of Morgan Stanley Capital International Inc. (MSCI) and Standard 
& Poor’s, a division of The McGraw-Hill Companies, Inc. (S&P) and is licensed for use by Goldman Sachs. Neither MSCI, S&P nor any other party involved in making or compiling the 
GICS or any GICS classifications makes any express or implied warranties or representations with respect to such standard or classification (or the results to be obtained by the use 
thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of such 
standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS 
classifications have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages. 

Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness. We have relied upon and assumed 
without independent verification, the accuracy and completeness of all information available from public sources. Prospective investors should inform themselves as to any applicable 
legal requirements and taxation and exchange control regulations in the countries of their citizenship, residence or domicile which might be relevant. 

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your information only and do not imply that the 
portfolio will achieve similar results. The index composition may not reflect the manner in which a portfolio is constructed. While an adviser seeks to design a portfolio which reflects 
appropriate risk and return features, portfolio characteristics may deviate from those of the benchmark. 

This information discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as research or 
investment advice. This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs Global Investment Research (GIR). It was not prepared in 
compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial 
research. The views and opinions expressed may differ from those of Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. 
Investors are urged to consult with their financial advisors before buying or selling any securities. This information may not be current and GSAM has no obligation to provide any updates 
or changes. 

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not limited to currency fluctuations and political instability. 

Emerging markets are countries with developing economies that are becoming more engaged with global developed markets as it grows. Foreign securities may be more volatile than 
investments in U.S. securities and will be subject to a number of additional risks, including but not limited to currency fluctuations and political developments. 

The MSCI World Index is a market cap weighted stock market index of 1,585 stocks from companies throughout the world. 

The Russell 2500 Growth Index is designed to measure the performance of the mid-sized and small capitalization companies in the United States equities market. The Russell 2500 
Growth Index is a subset of the securities found in the Russell 2500 Index. 

Index Benchmarks 

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not reflect the deduction of any fees or expenses which would 
reduce returns. Investors cannot invest directly in indices. The indices referenced herein have been selected because they are well known, easily recognized by investors, and reflect 
those indices that the Investment Manager believes, in part based on industry practice, provide a suitable benchmark against which to evaluate the investment or broader market 
described herein. The exclusion of “failed” or closed hedge funds may mean that each index overstates the performance of hedge funds generally. 

United Kingdom:  In the United Kingdom, this material is a financial promotion and has been approved by Goldman Sachs Asset Management International, which is authorized and 
regulated in the United Kingdom by the Financial Conduct Authority. 

Capital is at risk. 

Confidentiality 

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an 
employee, officer, director, or authorized agent of the recipient. 
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