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 Goldman Sachs Global Millennials Equity Portfolio – Monthly Update 

GLOBAL MARKET REVIEW 

After beginning the year on a flat note, global equities rose throughout the quarter, with MSCI ACWI returning 4.57%. Global equity 

markets overcame bouts of volatility to surge to new highs during March, driven by two key themes – the accelerating roll-out of the 

vaccines globally and the ongoing commitment from central banks around the world to support the recovery. An accelerating GDP growth, 

normalizing inflation and steepening yield curves laid the foundation for the “reflation trade”, as investors started to price in a brighter 

future. Markets took a sharp turn away from momentum stocks across technology, communication services, health care and consumer 

discretionary sectors, and favoured cyclical sectors like financials, industrials, materials and energy, many of which currently comprise 

the value space. Value stocks outperformed their growth counterparts by more than 10%, the largest outperformance in over 20 years. 

US equities gained in the first quarter of 2021, as rising bond yields and a value-led equity market dominated the period. The two key 

drivers of this performance were the Democrat victory in Georgia in January, paving the way for President Biden’s the $1.9 Tn “America 

Rescue Plan”, and progress in the COVID-19 vaccine rollout. The Federal Reserve kept its policy rate unchanged at 0.00 – 0.25% and 

also upgraded its near-term economic growth and recovery outlook. The March ISM results beat expectations, with the manufacturing 

index at its highest level since 1983 and the services index at the highest level on record. Equity markets in Europe rallied throughout the 

quarter as global growth sentiment outweighed headwinds from delayed vaccine rollouts and mixed messages from governments. 

European equities were less impacted by inflation fears as reopening progress pushed travel and leisure stocks higher, and UK equities 

were also buoyed by gains in energy prices. Markets welcomed the ECB’s decision to increase the pace of PEPP purchases in response 

to the recent bond sell-off, and overcame pressure as AstraZeneca vaccine safety concerns and new local lockdown measures in France 

dampened near-term recovery prospects. March’s Euro area flash composite PMI came in significantly above expectations at 52.5, and 

Manufacturing PMI posted a historical high of 62.4. Japanese equities rose throughout the quarter, rallying on the back of a sharp rotation 

from growth to value stocks. Investor sentiment was also supported by the consistent weakness of the yen against the US dollar and the 

rally in US equities. During the quarter, all sectors within the MSCI ACWI Index, except Consumer Staples, posted positive returns, and 

the best performing sectors were Energy and Financials. 

Market background source: GSAM, GSAM Strategic Advisory Solutions, as of March 2021. The economic and market forecasts presented herein are for informational purposes as of the 
date of this presentation. There can be no assurance that the forecasts will be achieved. Please see additional disclosures at the end of this presentation. There is no guarantee that these 
objectives will be met. 

PORTFOLIO PERFORMANCE 

 The Goldman Sachs Global Millennials Equity Portfolio had a difficult month in March, underperforming MSCI ACWI Growth 
by 371bps and the MSCI World by 681bps. The underperformance during March was not driven by fundamentals, but rather 
by short-term market sentiment; partially by last year’s strong performers giving back some of their gains and by top-down macro 

headwinds impacting some others. 
 

 Within the Goldman Sachs Global Millennials Equity Portfolio, we have always strived to maintain a balanced portfolio, investing 
across regions, sectors and styles. Consequently, with the reflation trade favouring value stocks, momentum stocks undergoing 

widespread corrections and emerging market stocks facing macro-economic headwinds, the portfolio was adversely impacted 
during the month and for the year so far by what we would call the “perfect storm”– a rare combination of circumstances that 
drastically aggravate an event, in this case, the much anticipated pro-cyclical rally. 

 

 We believe that the recent underperformance has not changed the fundamental thesis for any of our holdings, and we trust 
in the ability of these companies to withstand short-term market fluctuations and outperform over the long-term. While we 

certainly do not want to downplay short-term underperformance in March, however we would re-emphasize the strong long-term 
returns as well as our conviction that we are just at the beginning of the secular growth opportunity which will continue to play out 
over the next few decades. The Goldman Sachs Global Millennials Equity Portfolio has delivered 22% absolute returns over 
the last 5 years, outperforming the MSCI ACWI Growth by +466bps and MSCI World by +846bps, and ranking in the top 
3%ile amongst the global equity peers.  

 

 The strategy has seen inflows of over $625Mn for the year so far and now has close to $2.Bn in assets under management.  
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Fund Performance: Goldman Sachs Global Millennials Equity Portfolio - I Acc. (net of fees in USD) 

Periods Ending 
31-Mar-2021 

Portfolio Net 
Returns (%) 

MSCI ACWI 
Growth1 (%) 

Net Excess 
Return (bps) 

MSCI World2 (%) 
Net Excess 

Return (bps) 
Morningstar 

Rankings (%ile)3 

March 2021 -3.49 0.22 -371 3.33 -682 92% 

YTD 2021 1.01 0.28 +73 4.92 -391 60% 

Last 1 Year 80.04 58.95 +2,109 54.03 +2,601 6% 

Last 3 Years 26.02 17.49 +853 12.8 +1,322 2% 

Last 5 Years 21.81 17.16 +465 13.35 +846 3% 

Since Inception 22.35 18.02 +433 14.17 +818  

 
Source: GSAM. The returns shown above are for the Institutional Accumulation share class (net of fees in USD). Inception Date: February 01, 2016. 1 MSCI ACWI Growth is the official 
benchmark for the portfolio. 2 MSCI World returns have been presented only for comparison purposes. 3 Morningstar rankings are as of 31st March, 2021 within the Global Large Cap Equity 
Growth universe. © 2021 Morningstar, Inc.  All periods greater than one year are annualized. Past performance does not guarantee future results, which may vary. 

PERFORMANCE COMMENTARY   

Some of the top contributors and detractors for the month include:  

 American Tower Corporation (Contributor) – American Tower, the leading wireless telecommunications infrastructure company, 

was another key contributor during the month. During the month. American Tower and DISH Network announced that they have 
entered into a master lease agreement through which DISH may lease space on up to 20,000 American Tower communications 
sites. Through the agreement, DISH will secure access to American Tower's extensive U.S. portfolio of communications sites as it 
deploys its new nationwide 5G network, and American Tower will enhance its long-term U.S. organic growth trajectory. We continue 
to like American Tower as it is also progressing significantly with acquisitions in developing markets, where internet penetration is 
low and has high potential to grow with rising per capita incomes, growing internet penetration and smartphone markets. It also has 
high exposure to the increase in usage of connected devices such as smartphones, wearables and other connected tech in 
automobiles and rollout of 5G. The long term non-cancellable nature of its contracts ensures a long-term, sustainable revenue stream 
for the company. 
 

 Facebook (Contributor) – Social media company, Facebook, was also a top contributor from returns during the month. At the end of 

the month, Facebook announced plans to deploy two new undersea internet cables that will connect Indonesia and Singapore to the 
U.S. with the hopes of significantly decreasing latency for users. Additionally, Facebook announced it had disabled more than 1.3 
billion fake accounts and removed more than 12 million posts flagged as “misinformation” with regards to COVID-19 and vaccines 
during 4Q2020. Both of these announcements sent the stock higher. Overall, we remain positive on the company as we believe 
Facebook will continue to benefit from the acceleration of digital advertising share gain at the expense of traditional TV ad spending, 
as Facebook is the second largest platform by market share of digital ad spending. Additionally, we believe Facebook’s further 
monetization of Instagram, Facebook Messenger, Facebook Shop and WhatsApp continue to present large growth opportunities. 

 
 

 Snap (Detractor) – The stock of the social media video streaming service behind the popular Snapchat app suffered during the month 

as markets took a sharp turn away from momentum stocks across technology, communication services, health care and consumer 
discretionary sectors that were the big winners of 2020, subjecting them to a ubiquitous correction. We continue to like the company 
as it has outlined a bullish future for the Snapchat app, with senior execs saying they expect the company to generate 50% revenue 
growth over the next several years. At present, Snap has less than 2% share of the U.S. digital ad market, while Snapchat reaches 
nearly half of U.S. smartphone users which shows that the company has plenty of runway to grow. For 2020, Snap’s revenue grew  
46%, to $2.5 billion, hitting an average of 265 million daily users for the fourth quarter. The company expects future growth to come 
from its original short-form ‘Shows’. In 2020, total time spent watching Shows was up nearly 70% year-over-year. Spotlight, Snap’s 
take on TikTok, also has the potential to exponentially increase the user engagement and advertising revenues. 
 

 CTS Eventim (Detractor) – The stock price of the Germany based live entertainment company fell during the month amidst a 

resurgence in COVID-19 cases in Europe and as European equities were under some pressure during the month, with AstraZeneca 
vaccine safety concerns and new local lockdown measures in France dampening near-term recovery prospects. We continue to like 
the company as it is one of the leading international providers of ticketing and live entertainment. Approx. 250 million tickets are 
marketed per year using their online systems, and they have a strong monopoly in Germany and are expanding internationally 
through M&A, joint ventures and organic growth. 

 

Source: GSAM, as of March 2021. Any mention of an investment decision is intended only to illustrate our investment approach and/or strategy, and is not indicative of the performance of 
our strategy as a whole.  It should not be assumed that any investment decisions shown will prove to be profitable, or that any investment decisions made in the future will be profitable or 
will equal the performance of the investments discussed herein. A complete list of past recommendations is available upon request. Please see additional disclosures at the end of this 
presentation. 
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OUTLOOK  

At GSAM, we have established ourselves as the early thought leaders in Millennials thematic investing and have the longest and strongest 
track record amongst all other Millennials themed funds. We believe that our team of experienced investment professionals, aided by 
80+ research analysts working across 6 locations across the world have successfully created a proprietary universe of companies 
benefiting from the secular trend of millennial consumption. Our global presence enables us to engage with management teams to fully 
understand their current and future earnings drivers, as well as exposure to changing consumption patterns of the millennial generation. 
 
We are constantly looking to expand our investment universe and capture the full impact of the Millennial generation’s spending power 
which manifests itself across ‘Technology’ and ‘Lifestyle’ areas. The adoption by other generations of innovations catalyzed and embraced 
by the millennial generation is one of the guiding principles of the Goldman Sachs Global Millennials Equity Portfolio. It is probable that 
the acceleration towards online living that the current pandemic has precipitated will advance the rate of this adoption by several years, 
relative to previous expectations. In the strategy, the majority of holdings reflect business with online business models, many of which 
are currently experiencing a dramatic increase in the uptake of their goods and services. A strong digital strategy has become an area of 
defensibility in this new era, not just a growth driver. As and when the dust settles on the current macro environment, we expect such 
companies to outperform. In the Goldman Sachs Global Millennials Equity Portfolio, we estimate that over 63% of the holdings have 
exposure to these trends or the infrastructure required to support them. 

We continue to believe that companies that are successfully aligning business models to service Millennials and their evolving 
consumption habits can benefit from the underlying secular growth trends and outperform broader equities over the longer-term.  As long-
term, bottom-up, fundamental investors, we do not take macro calls or seek to time the market. Instead, we remain committed to our 
investment philosophy by focusing on investing in high quality and fundamentally solid companies trading at an attractive price to 
maximize risk-adjusted returns. 

Market background source: GSAM. The economic and market forecasts presented herein are for informational purposes as of the date of this presentation. There can be no assurance that 
the forecasts will be achieved. There is no guarantee that these objectives will be met. 

 

Appendix 

 

                                       Calendar Year Performance – Net of Fees   

 

Portfolio Net Returns 

(%) 

MSCI ACWI Growth1 

(%) 

Net Excess 

Return (bps) 
MSCI World2 (%) 

Net Excess 

Return (bps) 

2020 55.85 33.49 +2236 15.86 +3999 

2019 36.32 32.72 +360 27.67 +865 

2018 -5.62 -8.13 +251 -8.71 +309 

2017 27.02 30.00 -298 22.40 +462 

 

Source: GSAM. The returns shown above are for the Institutional Accumulation share class (net of fees in USD). Inception Date: February 01, 2016. 1 MSCI ACWI Growth is the official 
benchmark for the portfolio. 2 MSCI World returns have been presented only for comparison purposes. 3 Morningstar rankings are as of 31st January, 2021 within the Global Large Cap 
Equity Growth universe. © 2021 Morningstar, Inc.  All periods greater than one year are annualized. Past performance does not guarantee future results, which may vary. The holdings 
and/or allocations shown may not represent all of the portfolio's investments. Future investments may or may not be profitable. 
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DISCLOSURES  

This material is provided at your request solely for your use. 
 
THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT 
WOULD BE UNAUTHORIZED OR UNLAWFUL TO DO SO.  
 
Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of 
their citizenship, residence or domicile which might be relevant. 
 
This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. 
This material is not intended to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied 
or express recommendations concerning the manner in which any client’s account should or would be handled, as appropriate investment strategies 
depend upon the client’s investment objectives. 
 
Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness.  We 
have relied upon and assumed without independent verification, the accuracy and completeness of all information available from public sources. 
 
Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. 
Views and opinions are current as of the date of this presentation and may be subject to change, they should not be construed as investment advice. 
 
This document has been issued by Goldman Sachs International, authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority.  
 
Offering Documents 

This material is provided at your request for informational purposes only and does not constitute a solicitation in any jurisdiction in which such a solicitation 
is unlawful or to any person to whom it is unlawful. It only contains selected information with regards to the fund and does not constitute an offer to buy 
shares in the fund. Prior to an investment, prospective investors should carefully read the latest Key Investor Information Document (KIID) as well as the 
offering documentation, including but not limited to the fund’s prospectus which contains inter alia a comprehensive disclosure of applicable risks. The 
relevant articles of association, prospectus, supplement, KIID and latest annual/semi-annual report are available free of charge from the fund’s paying and 
information agent and/or from your financial adviser.  

Distribution of Shares 

Shares of the fund may not be registered for public distribution in a number of jurisdictions (including but not limited to any Latin American, African or Asian 
countries). Therefore, the shares of the fund must not be marketed or offered in or to residents of any such jurisdictions unless such marketing or offering 
is made in compliance with applicable exemptions for the private placement of collective investment schemes and other applicable jurisdictional rules and 
regulations. 

Investment Advice and Potential Loss 

Financial advisers generally suggest a diversified portfolio of investments. The fund described herein does not represent a diversified investment by itself. 
This material must not be construed as investment or tax advice. Prospective investors should consult their financial and tax adviser before investing in 
order to determine whether an investment would be suitable for them.  

Swing Pricing 

Please note that the fund operates a swing pricing policy. Investors should be aware that from time to time this may result in the fund performing differently 
compared to the reference benchmark based solely on the effect of swing pricing rather than price developments of underlying instruments. 

 
The Global Industry Classification Standard (GICS) was developed by and is the exclusive property and a service mark of Morgan Stanley Capital 
International Inc. (MSCI) and Standard & Poor’s, a division of The McGraw-Hill Companies, Inc. (S&P) and is licensed for use by Goldman Sachs. Neither 
MSCI, S&P nor any other party involved in making or compiling the GICS or any GICS classifications makes any express or implied warranties or 
representations with respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly 
disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of such standard or 
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling 
the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) 
even if notified of the possibility of such damages. 
 
Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not limited to currency 
fluctuations and political instability. Diversification does not protect an investor from market risk and does not ensure a profit. 
 
Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will 
fluctuate and can go down as well as up. A loss of principal may occur. 
 
Index Benchmarks 
 
Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not reflect the deduction of any 
fees or expenses which would reduce returns. Investors cannot invest directly in indices. 
 
The indices referenced herein have been selected because they are well known, easily recognized by investors, and reflect those indices that the 
Investment Manager believes, in part based on industry practice, provide a suitable benchmark against which to evaluate the investment or broader market 
described herein.  The exclusion of “failed” or closed hedge funds may mean that each index overstates the performance of hedge funds generally. 
 
References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your information 
only and do not imply that the portfolio will achieve similar results. The index composition may not reflect the manner in which a portfolio is constructed.  
While an adviser seeks to design a portfolio which reflects appropriate risk and return features, portfolio characteristics may deviate from those of the 
benchmark. 
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An investor should only invest if he/she has the necessary financial resources to bear a complete loss of this investment. 

Capital is at risk.  

This material contains information that discusses general market activity, industry or sector trends, or other broad-based economic, market or political 
conditions. It also pertains to past performance or is the basis for previously-made discretionary investment decisions.  This information should not be 
construed as a current recommendation, research or investment advice.  It should not be assumed that any investment decisions shown will prove to be 
profitable, or that any investment decisions made in the future will be profitable or will equal the performance of investments discussed herein.  Any mention 
of an investment decision is intended only to illustrate our investment approach and/or strategy, and is not indicative of the performance of our strategy as 
a whole.  Any such illustration is not necessarily representative of other investment decisions.   

This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs Global Investment Research. It was not prepared 
in compliance with applicable provisions of law designed to promote the independence of financial analysis and is not subject to a prohibition on trading 
following the distribution of financial research. The views and opinions expressed may differ from the views and opinions expressed by Goldman Sachs 
Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates.  Investors are urged to consult with their financial 
advisors before buying or selling any securities. This information should not be relied upon in making an investment decision. GSAM has no obligation to 
provide any updates or changes.  

Portfolio Holdings may not be representative of current or future investments.  The securities discussed may not represent all of the portfolio's holdings 
and may represent only a small percentage of the strategy’s portfolio holdings. Future portfolio holdings may not be profitable. 
 
Economic and market forecasts presented herein reflect a series of assumptions and judgments as of the date of this presentation and are subject to 
change without notice.  These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other needs 
of any specific client.  Actual data will vary and may not be reflected here.  These forecasts are subject to high levels of uncertainty that may affect actual 
performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of possible outcomes.  These forecasts are 
estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions change. Goldman 
Sachs has no obligation to provide updates or changes to these forecasts.  Case studies and examples are for illustrative purposes only. 

This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. 
This material is not intended to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied 
or express recommendations concerning the manner in which any client’s account should or would be handled, as appropriate investment strategies 
depend upon the client’s investment objectives. 

Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the company or its securities. 
It should not be assumed that investment decisions made in the future will be profitable or will equal the performance of the securities discussed in this 
document. 
 

In the United Kingdom, this material is a financial promotion and has been approved by Goldman Sachs International, which is authorised by the Prudential 
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 
 

Confidentiality 

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed 
to any person that is not an employee, officer, director, or authorized agent of the recipient. 

© 2021 Goldman Sachs.  All rights reserved. 237687-OTU-1393589 / 222355-TMPL-11/2020-1304532 

Disclaimer  

Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down 
and past performance is not necessarily a guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and 
borrowing. A schedule of fees, charges and maximum commissions is available on request from the Manager. A CIS may be closed to new investors in 
order for it to be managed more efficiently in accordance with its mandate. There is no guarantee in respect of capital or returns in a portfolio. 
Performance has been calculated using net NAV to NAV numbers with income reinvested. The performance for each period shown reflects the return for 
investors who have been fully invested for that period. Individual investor performance may differ as a result of initial fees, the actual investment date, 
the date of reinvestments and dividend withholding tax. Full performance calculations are available from the manager on request.  

Annualised performance shows longer term performance rescaled to a 1-year period. Annualised performance is the average return per year over the 
period. Actual annual figures are available to the investor on request. Highest and lowest is returns for any 1 year over the period since inception have 
been shown. NAV is the net asset value represents the assets of a Fund less its liabilities.  

Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective Investment Schemes Control Act (No.45 of 2002). For 
any additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to www.gs.com. 

 

http://www.gs.com/

