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Optimism on equities

Despite the squeeze on consumers from inflation 

there are a number of supports for global growth:

◼ Interest rate rises to be limited 

◼ Fiscal policy to remain loose

◼ Covid becoming BAU

◼ Pent up consumer demand

◼ Big CAPEX requirement 

Balance sheet strong 

post-Covid “forced” 

savings

Interest Rate expectations
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Covid now a macro problem only in China

Source: Citigroup, Macrobond and Columbia Threadneedle Investments, as at 6 May 2022. 

Source: Goldman Sachs, as at 3 May 2022.



Companies are surprising on the upside

US

◼ Three-quarters of companies have beaten earnings 

estimates 

◼ Reported average earnings approximately 7% in 

excess of expectations

◼ Earnings for the whole of 2021 were around 47% 

above 2020 levels

Source: Credit Suisse, as at 6 April 2022.  
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US earnings 

Nearly all US companies reported earnings 

in Q1 2022 
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Equity style 

◼ Current view – growth will perform again

◼ Bond yields done large part of expected increase 

◼ Squeeze on consumer expenditure and post Ukraine/Russia 

world will be tough – need strong companies

◼ Changes in consumer trends remain strong 

Source: Columbia Threadneedle Investments, Macrobond and Bloomberg as at 30 March 2022, Goldman Sachs Global Investment Research,  

as at 14 January 2022. Style performance represented by respective MSCI ACWI style indices. 2ONS, US

Style performance relative to MSCI ACWI1

Will the link weaken in this cycle?



Post-Ukraine

Source: Columbia Threadneedle Investments, as at 31 March 2022.

Opinions, estimates, forecasts, projections and statements of financial market trends are based on market conditions at the date of the publication, constitute our 

judgment and are subject to change without notice. There can be no guarantee they will be met. Provided for information only, not to be construed as investment 

recommendation or advice.

Investments involve risks, not all investment ideas are suitable for all investors.

◼ Growth hit

◼ Europe perhaps 1% less 

◼ US perhaps 0.5% less

◼ Earnings hit

◼ Lower GDP and supply disruption from sanctions

◼ Currently markets forecast around 10% global EPS growth 

but likely to come down, perhaps to low single digits

◼ Inflation hit

◼ Inflation spike exacerbated raising short term interest rate 

expectations leading to US treasury curve inversion 

Negatives

◼ Monetary tightening likely to be less than otherwise

◼ Fiscal spending expected to be raised – to support 

growth, to boost energy output, to support defence 

spending 

◼ Equity markets are cheaper 

Positives



STANLIB Global Equity Portfolio
Portfolio snapshot

Source: Columbia Threadneedle Investments, as at 31 March 2022. Benchmark is the MSCI AC World Index. 

Cash position of 3.2% not shown. The mention of stocks is not a recommendation to deal. The fund characteristics described above are internal guidelines (rather 

than limits and controls).  They do not form part of the fund’s objective and policy and are subject to change without notice in the future.

Top 10 holdings Absolute (%) Active (%)

Microsoft 6.3 2.9

Alphabet 5.6 4.3

Amazon.com 4.9 2.6

Mastercard 2.9 2.4

TSMC 2.8 2.1

Samsung 2.6 2.2

T-Mobile US 2.3 2.2

Schneider Electric 2.1 1.9

Adobe 2.0 1.6

Intuit. 1.9 1.7

TOTAL 33.3 24.0
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Fixed Income
Some caution but backdrop reasonable and value emerging 

◼ We expect yields to stay low, by historical standards, 

in light of low medium-term inflation

◼ Inflation spikes are higher and more prolonged than 

early expectations, but we anticipate low medium 

term inflation. A fuel crisis, strong economic 

recoveries and supply chain issues have 

exacerbated rising prices

◼ Most attractive opportunities in: US Treasuries and 

European periphery 

◼ Credit spreads remain fairly attractive

Source: : Macrobond and Columbia Threadneedle Investments, as at 5 May 2022.

10yr government bond yields



Global bond strategy

Source: Columbia Threadneedle Investments, as at 30 April 2022.

Positioning Underweight Neutral Overweight

Credit beta

Investment grade spreads now look fully valued, relative to long term averages. This is 

despite the asset class now boasting lower average credit quality and longer duration 

than 2005, when spreads were last this tight. But balance sheet fundamentals remain 

sound and persistently accommodative policy give credit some backstop support. We 

remain neutral.

✓

Duration

Bond yields have broken out of earlier tight ranges but we continue to be skeptical of 

sustained reflation and believe that yields will be capped by the structural downtrend in 

growth and neutral real rates. Cautiously overweight, but actively trading ranges.

✓

Currencies
Euro, Sterling, 

US Dollar &  Yen

Regions Core Europe Australia

UK, US

Japan

Peripheral EZ

Recent activity 

Reduced duration via Japan, Core and Peripheral Europe and the UK. 

Moved to an aggressive curve steepener position in the UK vs flatteners 

elsewhere.



Global property outlook neutral/cautious
Near-term economic headwinds but supportive structural trends

Source: STANLIB, as at 31 March 2022.

Trends

Monetary policy
◼ Rate hiking cycle is usually a headwind for valuations but not for earnings in short 

term

Structural growth potential

◼ Interesting niches available for investment (self storage, data centres, student 

housing)

◼ High and rising inflation, limited availability and difficult planning create relatively high 

barriers to entry lowering future supply growth in many markets

◼ Cost of capital remains low in historic terms and many REITs have taken advantage of 

exceptionally low rates to re-finance debt for longer and at lower interest rates 

Near-term rental growth 

prospects

◼ After a record year in 2021, earnings growth will continue in 2022 with residential 

(especially US), global industrial and self storage benefitting from structural tailwinds 

and increased mobility. All subsectors should continue to report robust organic growth 

with most exceptions in the office sector and UK & European malls. 



Favoured sectors Fund core holdings

Industrial

Incremental growth in online retail and geared to supply chain 

efficiencies

Residential (mainly US & Nordics)

Secular trends in household ownership and affordability, 

convenience living etc

Self Storage (mainly US, UK & Europe)

Long-term trends in employment mobility, household formation 

and size

Towers, data centres, life sciences

Benefit from long term investment in digital interconnectivity as 

well as health care R&D

Global property strategy
Defensive rental income suitable for long-term growth prospects

Source: STANLIB, at 31 March 2022. All intellectual property rights in the brands and logos set out in this slide are reserved by respective owners. 

The mention of any specific shares or bonds should not be taken as a recommendation to deal.



Allocation to sub-portfolios
Overweight equity, underweight fixed income, neutral/cautious 

property and cash

Source: Columbia Threadneedle Investments, as at 31 March 2022. 

1  Balanced portfolio Composite benchmark comprises 60% MSCI AC World Index (Equity Benchmark), 20% Barclays Capital Global Aggregate Bond Index (Fixed 

Income Benchmark), 10% S&P Developed REIT Index (Property Benchmark), 10% Global Cash. Cash index is composed of 50% LIBID USD 1m, 25% LIBID GBP 

1m, 25% LIBID EUR 1m.

2  Composite benchmark comprises 30% MSCI AC World Index (Equity Benchmark), 40% Barclays Capital Global Aggregate Bond Index (Fixed Income 

Benchmark), 10% S&P Developed REIT Index (Property Benchmark), 10% Global Cash. Cash index is composed of 50% LIBID USD 1m, 25% LIBID GBP 1m, 25% 

LIBID EUR 1m.

STANLIB Global Balanced Portfolio1 STANLIB Global Balanced Cautious Portfolio2
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Important information

FOR PROFESSIONAL INVESTORS ONLY (not to be used with/ passed on to any third party). For marketing purposes.

Your capital is at risk. 

This presentation and its contents are confidential and proprietary. The information provided in this presentation is for the sole use of those attending the 

presentation. It may not be reproduced in any form or passed on to any third party without the express written permission of entities part of Columbia Threadneedle 

Investments. This presentation is the property of entities part of Columbia Threadneedle Investments and must be returned upon request.

This material should not be considered as an offer, solicitation, advice or an investment recommendation. This communication is valid at the date of publication and 

may be subject to change without notice. Information from external sources is considered reliable but there is no guarantee as to its accuracy or completeness. Actual 

investment parameters are agreed and set out in the prospectus or formal investment management agreement. This document contains strategies managed by 

Threadneedle Asset Management Limited (TAML) which is authorised and regulated in the UK by the Financial Conduct Authority.

In EEA: TAML provides sub-advisory services to Threadneedle Management Luxembourg S.A. for discretionary managed accounts. Issued by Threadneedle 

Management Luxembourg S.A. registered with the Registre de Commerce et des Sociétés (Luxembourg), Registered No. B 110242, 44 rue de la Vallée, L-2661 

Luxembourg, Grand Duchy of Luxembourg. 

In the UK: Issued by Threadneedle Asset Management Limited. Registered in England and Wales, No. 573204. Registered Office: 78 Cannon Street, London EC4N 

6AG, United Kingdom. Authorised and regulated in the UK by the Financial Conduct Authority.

In the Middle East: This document is distributed by Columbia Threadneedle Investments (ME) Limited, which is regulated by the Dubai Financial Services Authority 

(DFSA).  For Distributors: This  document is intended to provide distributors’ with information about Group products and serv ices and is not for further distribution. For 

Institutional Clients: The information in this document is not intended as financial advice and is only intended for persons with appropriate investment knowledge and 

who meet the regulatory criteria to be classified as a Professional Client or Market Counterparties and no other Person should act upon it. 

In Switzerland: Issued by Threadneedle Portfolio Services AG, Registered address: Claridenstrasse 41, 8002 Zurich, Switzerland

Columbia Threadneedle Investments is the global brand name of the Columbia and Threadneedle group of companies.


